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February 15, 1994

Mr. William Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W. )
Washington, DC 20554

Re: MM Docket No. 92-266
Supplemental ffiforrnation re: Programming Costs for
Large Cable Operators Versus Small Operators

Dear Mr. Caton:

On behalf of the Coalition of Small System Operators, enclosed is
an analysis of small operator versus large operator programming costs prepared
by a member of the Coalition of Small System Operators. This analysis was
prepared in the context of a proposed merger or joint venture between the small
operator and the large operator. The purpose of the analysis was to determine
the amount that the small operator could save on programming costs if it were
able to benefit from the programming discounts available to the large operator
(with more than one million SUbscribers). We are not able to disclose the identity
of either of the parties involved in the merger/joint venture negotiations because
of a strict confidentiality agreement between the parties.
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If you have any questions regarding this information, please contact
the undersigned.

Respectfully submitted,

HOGAN & HARTSON L.L.P.

Attorneys for the Coalition of Small
System Operators

cc: Merrill Spiegel, Esq.
James W. Olson, Esq.
Andrea Williams, Esq.
William H. Johnson
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RAD COXPAlUSOII AS 0"' JmtB 1992

Oil HOB'rKLY PROGBAIOCT)JG nES PER SOBSClUBER

" ,
PBQGlWQIBR

~. CINEMAX $4.~3 - 4.85 3.03

2. DISNEY 5.24 4.91

3. HBO 5.90 4.53

4. SHOWTIME 4.86 4.26

5. THC 4.51 3.40

6. QVC .00 .00

7. HSN .00 .00

8. A & E .~4 .09

9. AMC .30 .16

10. BET .08 .07

11. O!T .07 .03

12. COMEDY .09 UNKNOWN
CENTRAL

13. CNBC .10 .09

14. CNN .26 - .29 .2217

15. C-SPAN .04 .025

16. DISC .125 .068

17. ESPN .39 - .40 .35

18. FAMILY .114 .094



Rate Comparison
Page Two

PROGRAMMER ..
19. 1m .00 .00

"
20. TLC .06 .05

21. LIFETIME .14 .085

22. !!TV .24 .15

23. NICK .24 .15

24. NOST .12 .08

25. TNN .18 .16

26. TNT .40 .37

27. TWC .076 - .092 .0852

28. USA .25 .225

29. VH-1 .05 .00

30. WGN .10 .10

31. WTBS .0536 .025

32. WWOR .10 .10

RATES



As of 09-Apr-91 CD rrlG1)\lwY\
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Page 1.

ProposedlPrior written coosent of
HBO required.

HBO

TMC $3.40

'••• the equity of each System Is at
least 514M! owned bY Affiliate:'
'••. ; each Cable System listed on .
exhibit A Is wholly owned by Afflilatft or
at leait51%owned by Affiliate, aild Qij .
that 'or ea~ IUChCable System~A,,"llltft
holds. v..1ic:i cabie televlllon 'raOchise .•...
~ward8d by·iui apprOpriategovemment.. ··· ..
authority and that such irai1chIM wili . .
remain In e"itCt throughout the Term of .

···•. Iof IhIa Aareement.' . . .
'••• the equity of each System is at
leaat 514M! owned by A'",late;'

~C) spICi~ requlrem~ta In agret!mt'nki
t::<:.-:::::, \j.:}/t;:\t. ,:: :::; ";':',:. :". ':- "'-,' :.:."..::,::::-;::;::::}::/.:

No specific requirements In agreement.

Signed

Signed

Prior written coosent of
Stlowtiine reauired;
PrIor written coosent 0'
Network required.

_ rale quoted
from exhibit B: taking
average charge and
discounts Into consi
deration.

54M! rate increase not
laken Into consider
ation.

Takes Into account
$.45 rebate and $1.20
annual marketina rebate

••_.__ANALYSIS Prepared By: ••••••



AS 0' 09-Apr-91

HSN 885.97~ INon'

•

In the event that any of the Syst.ms are
cable television ayst.mi of IlCense.s,
subsidiaries, joint ventur•• of. and
entitle. controlled bV or under common
control with, Afflilat., the t.rm ' Affll
lat.' shan Include such Been...s.
subsldlarl••, joint ventur•• 0'. and
entitle. controlled by or common control
with. AfflUat••
Right. granted to~AfflUat. (and
AfflHat.·.lic8n....i aislQnee.; sub
sidiaries and joInt!9"turer.), and· .
~ffIlIat'herebV accept., a .mit.d. non
exclusive 1ICen.. to eXhibit HSC~.daIIV
1'818111 Dl'oaraniinlh . . .

Prior written consent of
tiSH requir.d.

,I f,

Page 1.

hi
R.venue prOdUCing

~;r.

Revenue producing
service.

______ ANALySIS
Pr.pared By: tr 2



As of 09-Apr-91 ~ ~~lT'GS

,! ~ 1

Page 1

CMTV $0.03
;; .~';:.;.

$0.07
. .::-:~ I'foposedlPrior wrltt8f1 COf1t8nt of CM

required· .

••••••~•.NALYSIS Prepared By: •••••••
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As of 09-Apr-91 Page 2

E"eetfve rate lower
with Toms River launch

$.15 NFL Surcharge
Representi volume
clscount

Prior written consent of CN
required

Rate Is $.08 through
of Affiliate may not be IMarCh, 1990
assigned, In whole or In part
voluntarily or by operation
of law without the prior
written consent of Network
which shall not be unreason,blY
withheld.

Prior written consent of NC
Irequlred<' ..

Signed

Affiliate's Systems· shaH mean each cable
television system now or hereafter at least
51% owned by A"illate or, In the alternative,
at least 20% owned and managed by Affiliate
as general manager pursuant to a management
agreement and AfflUate remains fully liable
for all lees Incurred hereunder (all such
Systems specified In Exhibit A, as amended,
and collectively referred to herein as
• AffiUate's Systems·'.

18,765 175% of MSO by
4192

.,8521200.000 suba· •.. I~() specifics.
(See COmment.)

18,785$0.09

··$O•.~ I~5f.~~~ifl~:~~~ n'~~~'~

$0.11

$0.24 1$0.2208 1952,781 187,790 11,020,571 1975K -7.8% 151% Ownership or 20% ownership
1M - 8% with fUll management and operational
1.025M - 8.2% control (pg, Paae 5

$0.09$0.09

$0.094

$0.2217CNN

ESPN

C"-SPAN II $0.0251 f'()4\ ~.025\ ,~~;~~;

DISCOVE I $0.0681 $0.151 $O.0681851.81!~Ft

FAMILY

••••••ANALYSIS Prepared By: ..
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As of 09-Apr-91 Page 3

tOOK-1M $.095
1M Rate Card

No al8lgnment relative to
afflUate.
Prior~en consent of
HAVEl; required>' '
Req~,,'~lat. to pay
1eIl&i. i.. for remainder of
~d8r·~at~,acqulsltlon

SignedNO apeclflcs regarding ownership.

... AfnUate (a) own. at "ast 51'M1 of suCh
Additional System or (b) owns at least 20%
of such Additional System and has fuft
management and operational control of suCh
Additional System whereby Anllate, at a
minimum, has full responslblHty for
programming anti promotional decisions and
II fully liable for all fee. Incurred
hereunder. lpg, Page 5

fNN hereby grants to A.fftIlate, subject
to the provisions of this Agreement, the
right to distribute the FNN Chaooel In
any cable television sYstem one· hundred
percent (100'MI) own8d by Affiliate or Its

'.."'.:i,',:SN'C.',':' lone hUndred percent (1oo'MI) controUed
subsidiaries (the •system(s)!'.as listed
in SChedule A h8retoaOd by thlsreferencf
Incorporated hel'ein.(p1(a), Paa. 1

1,8<'7SO.05$0.08$0.05

UFETIME

HN

LEARNIN

• I NALYSIS Prepared By: -_.~-_ •.~



As 0' 09-Apr-91

NICK I $0.15

NOSTALG

$0.21
", .. ,:.

Each cable television system now or
hereafter at least flfty-one percent (51 %)
owned by Afmlate and specified In Exhibit
A attached hereto and made a part hereof
(al such aystems sometimes conectlvely
referred to herein as • Affiliate Systems·).
as said Exhibit A may be amended from
time to time hereunder. (P1.1. Paae 1
Each cable televlalon system now or
hereafter at least flfty-one percent (51%)
owned by Afflnate and specified In exhibit
A attached herino and made a part hereof
(an IUCh systems sometimes collectively
referred to herein as • Atmlate Systems·).
as s8Id exhibit A may be amended from
time to time tMweunder. (Pl.1. Page 1
At least thirty ("va prior to the
launch of Nostalgia on a cable television
aystem owned by AffiRate. or the acquls/tlon
by Affiliate of any N0818IgIa atmlate
cable television System. Affiliate shall
notify Network In writing of such launch
or acauls/JlGn. (P6(c). Page 8)

Page 4

ProposedIPrior written consent of MTVI
required

ProposedlPrior written con~t of M
required .....

ProposedlStrict assignment language./Wlnlng to drop rates
See P6(a). Page 8. with Increased carriage.
Requires Affiliate to pay
seHars fee for the remainder
of the calendar year of
acquisition.

.........ANALySlS Prepared By:••••••



A' 01 09-Apr-91

TNN

•••••••ANALYSIS

• Afflnate', Systems· or ·Systems· ahall
mean each cable televfslon iyatem now or
hereafter at least 51 ... owned by AffilIate
or, In the alternative, at least 20% owned
by AlflHate and managed by Affiliate
as gener" manager pursuant to a manage
ment agreement and as to which Affiliate
remaIns 'u1ly liable 'or an 'ee, Incurred
hereunder, and listed on exhibit A hereto,
as may be amended from time 10 time In
accordance with this agreement.

.1 "

Page 5.

Prepared By:•••••
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Psge5,

Prior written consent of USA,
required

Prior written consent of TNT
required

"rIor written consent of TW IRates:
required TV Mkts 1-15 - $.0640

TV Mkts 51+ - $.108

SQled

Affiliate has obtained such legal
authorization as Is nacessary to operate
each cable televiSIon system (hereinafter
referred to as a -CATV System-) lilted
In exhibit I and exhibit II (each attached
hereto and Incorporated herein) and to
serve the areal listed In such exhibit I
and Exhibit II with respect to each such
CATV System (hereinafter referred to singly
or coUectlvelY as the -TerrltorY-)....

••• Affiliate either (a) owns at least 514M1
of each such Additional System or (b) owns
at least 20% of each such Additional System
and has fun management and operational
controt of such Additional System whereby
AfftUate, at a minimum, has full responsibility
for programming and promotional decisions
and Is fuHy Habfe for aH fees Incurred
hereunder. (P1()(a), Paae 8

978.040 IUnknown

••• each of Affiliate's Cable Syatem(s)
ilsted and described on Exhibit 1 hereto
on the date hereof or added to exhibit 1
during the term of this Agreement Is (and
wHl remain as long as such svstem Is
Dated and described on exhibit 1) either
(i) wholiy own8d (dlrecdy or Indirectly)
by Afflllate, or (\l) a svstem over which

"'0".',."."".,.' I;i'fj;/, .if;;;;» .. I=~~::::ev:::=:e:.:::~:~ty
r,,· i'oli)}}. . c. In Which Affiliate has a 4()4M1or greater

lulty Interest· (Pelt), Paae 13

$0.31 I $0.37 I 814,605 I 84,821 I 879,228

.0.092 I$0.0852 I~!,79,~ 1~~.~3 1,,~,578 It'~e

$0.37

$0.0852

As of 09-Apc-91

TWC

1 \NAlYSIS Prepared By: ••••••
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AI of 09-Apr-91 Page .,.

0fIIy IYItemlln whlch"'SO has at lealt ISigned
all aetua'504Ml OWr18rahlP interest. or .
whICh areadheiy'ma';'(ied on a day":"to-daY
~~iI by ~~.'Undefa,~~en,cOntract with <
JffiioWnef(~)lil(twhk:tf"'e located Irtthe

Customer II a Clbte Televillon Multiple ISigned
Sptem Operator (MSO) who ownl and operates
cable television aystemcl). defined In
Schedule B. which receive the common carrier
sateltlte transmission seMce of Carrier
for delIverY of WON.

Each cable television lY$Iem "OW or
h.eafter at .east 51.. owned by Affiliate
and specified In exhibit A attached hereto
and made a~rth8r80f(aH·IUchSYlteml
sometlmel coilectlvely referred·to her81n
ail"Affiliate SyStems"); .. saki exhibit
Amay be am8!1ded frOfll to time hereunder;
P1~1t Paae 1\· . ..; .', .. , ..

WGN

"H···:'
WTBS

•• .~ANALYSIS Prepared By: ••••••


